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New ROH Package Shapes Up

Following a seminar on the Establishment of Regional Operating Headquarter (‘ROH") on
February 10, 2010, the subcommittee on Policy Development to promote ROH held the opening
forum on May 24, 2010 to get feedbacks on proposed benefits and conditions of the new ROH
package. The forum was opened by Mr. Abhisit Vejjajiva, the Prime Minister.

To improve the attractiveness of the Thai ROH program, the new package removes a condition
on a required percentage of qualifying revenues earned from overseas. Moreover, it relaxes the
criterion that ROH must provide service to foreign companies in at least 3 countries and replaces
it with a progressive requirement, i.e. an ROH must provide service to at least one operating
company in another country; a second within the third year; and a third within the fifth year. In
addition, the scope of ROH's service activity in sourcing raw materials, parts and finished
products has been extended to include trading income from procuring raw materials, parts and
finished products for associated entities.

In term of tax privileges, the corporate income tax rates on profit from providing qualified services
to overseas and local companies will reduce from 10 percent and 30 percent to 0 percent and 10
percent, respectively. However, the corporate tax privilege under the new package has the time
limit of 10 years which can be extended to 15 years if the ROH meets required conditions, which
include expenses in Thailand of at least Baht 15 million per year or investment of at least Baht 30
million in Thailand. Employees of the ROH can also enjoy the 15 percent flat rate personal
income tax, instead of a normal progressive rate for 8 years, if ROH's income generated from
service to overseas companies is at least 50 percent of the ROH'’s total revenues. Though, the
new package does not offer a tax rate reduction on interest income and royalties received from
foreign associated enterprises or branches.

Certain aspects of the new ROH package have been extensively discussed including a flat
personal income tax rate for expatriates and a criterion of overseas income portion to enjoy
personal income tax privilege. Although, the subcommittee agreed to revisit such issues, Mr.
Pradit Phataraprasit, the deputy Finance Minister and Chairman of the subcommittee, mentioned
that the new ROH package would be effective from June 1, 2010. Interestingly, the new package
will not replace the existing one but will coexist as alternatives for companies to choose.
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Even though certain criteria of the new ROH package have not been clearly clarified in the forum,
the more relaxed set of criteria as well as the improved benefits, represent an attractive
opportunity for both existing and new operators to explore and we expect to see an increasing
number of ROH operators in Thailand as a result. Given the current FTA environment, careful and
thorough planning of ROH utilization will definitely be beneficial to several businesses with
footprints in Thailand as well as other jurisdictions within the region.

BRYAN CAVE INTERNATIONAL TRADE

Bryan Cave International Trade (“BCIT") is a strategic operations consultancy that provides clients
with the strategic and operational advice they need to anticipate, react to and benefit from the
diverse and constantly evolving regulatory and competitive landscape of the global business
environment. Whether clients are planning their entry into a specific market or exploring options
for locating various business functions, whether they want to take a proactive approach towards
ensuring compliance with customs and regulatory requirements or seek to defend and resolve a
matter with the authorities, whether they want to capitalize on cost-savings opportunities under
trade agreements or design effective countermeasures against illicit trade, Bryan Cave
International Trade is dedicated to assisting clients achieve their goals.

BCIT operates in Bangkok, Beijing, Jakarta, Kuala Lumpur, Manila, Shanghai, Singapore and
Tokyo, and covers Australia, Cambodia, India, Korea, New Zealand, Taiwan, Vietham, and other
markets in the region. Our consultants include former senior customs and trade officials, and
customs, tax and trade practitioners with years of experience and broad contacts in their
respective countries and in the region. These specialists have years of experience advising
clients on customs compliance audit, including classification, valuation, transfer pricing, duty
drawback, country of origin, free trade agreements and other preferential tariff schemes, as well
as other international trade subjects.

BCIT is a subsidiary of the law firm Bryan Cave LLP, an international law firm headquartered in
the United States. Benefiting from the Firm’s “one firm” philosophy which has eliminated internal
economic and geographic boundaries, Bryan Cave International Trade also brings to our clients
the extensive expertise and resources of Bryan Cave lawyers and professional staff worldwide.
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herein, or if you are interested in finding out more about BCIT's services, please contact any of
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