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EXPORT CONTROL DEVELOPMENTS

Hong Kong Updates 2010 Control List for Strategic Commodities Again
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On April 30, 2010, the Hong Kong Trade and Industry Department ("TID") announced that Hong
Kong will update its control list for strategic commodities to reflect the latest changes of
international regimes.

Hong Kong's control list was last amended in February 2010 and covers the revisions adopted by
international regimes up to end 2008. The latest update in April 2010 will mirror changes of the
dual-use list under the Wasssenaar Arrangement up to end 2009, covering commonly traded
strategic items, such as electronics, computers, telecommunications and information security
products.

One significant change for traders in Hong Kong will be the removal of certain cryptography items
in Category 5 - part 2. By reflecting Note 4 (exemption note of “Ancillary” cryptography) of the
Wassenaar 2009 list, items incorporating cryptography as “non-primarily” function will be
decontrolled. Hence, many digital gadgets and software, such as gaming, household appliances,
business process software, medical clinical equipments and CAD software, will no longer require
strategic export licenses.

Another important change will be the removal of cryptography devices from Schedule 2, which
contains the "more sensitive" group of strategic items, such as military items and nuclear related
items, and requires import/export license even for transit and air-transshipment in Hong Kong.
With the new update, encryption devices in transit and air-transshipment through Hong Kong will
no longer require licenses.

The effective date of the change has not been confirmed as the new list is still undergoing
completion of legal procedures. The TID will issue another announcement to inform traders of the
effective date. As a reference, the last scheduled update was announced in mid-November 2009
and implemented in early February 2010.

As of April 2010, Japan has already reflected the updates from the dual-use list of Wassenaar
2009 while Singapore is still using the dual-use list from Wassenaar 2008.
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BRYAN CAVE INTERNATIONAL TRADE

Bryan Cave International Trade (“BCIT") is a strategic operations consultancy that provides clients
with the strategic and operational advice they need to anticipate, react to and benefit from the
diverse and constantly evolving regulatory and competitive landscape of the global business
environment. Whether clients are planning their entry into a specific market or exploring options
for locating various business functions, whether they want to take a proactive approach towards
ensuring compliance with customs and regulatory requirements or seek to defend and resolve a
matter with the authorities, whether they want to capitalize on cost-savings opportunities under
trade agreements or design effective countermeasures against illicit trade, Bryan Cave
International Trade is dedicated to assisting clients achieve their goals.

BCIT operates in Bangkok, Beijing, Jakarta, Kuala Lumpur, Manila, Shanghai, Singapore and
Tokyo, and covers Australia, Cambodia, India, Korea, New Zealand, Taiwan, Vietnam, and other
markets in the region. Our consultants include former senior customs and trade officials, and
customs, tax and trade practitioners with years of experience and broad contacts in their
respective countries and in the region. These specialists have years of experience advising
clients on customs compliance audit, including classification, valuation, transfer pricing, duty
drawback, country of origin, free trade agreements and other preferential tariff schemes, as well
as other international trade subjects, such as export control and anti-illicit trade.

BCIT is a subsidiary of the law firm Bryan Cave LLP, an international law firm headquartered in
the United States. Benefiting from the Firm’s “one firm” philosophy which has eliminated internal
economic and geographic boundaries, Bryan Cave International Trade also brings to our clients
the extensive expertise and resources of Bryan Cave lawyers and professional staff worldwide.

If you have any comments or questions with regard to this Bulletin or any matters discussed
herein, or if you are interested in finding out more about BCIT's services, please contact any of
the persons listed below:
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