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EXPORT CONTROL DEVELOPMENTS

With the rapid transfer of technology and the diffusion of production globally, as well as the
increasing delicacy of the international political and security situation, governments in the region,
including Japan, Singapore, Australia, Hong Kong, China and Republic of Korea, have realized
the need to enhance their export control regimes and indeed, have started to do so recently.

The most recent and significant developments include:

i, On November 1, 2009, Japan will implement the amended export control law, including
new rule on “cross-border” technology transfer, increased penalties for violations (in terms
of fine and imprisonment) and extension of document retention period to 7 years.

i China established new general permission formality which took effect on July 1, 2009.
Export enterprises no longer need to apply for export permission for every shipment of
dual-use items and technologies.

ii. ~ In 2009, Hong Kong revised its control list for strategic commodities, as well as provided for
approval-in-principle arrangement for frequent exporters of certain controlled items.

iv.  Singapore expanded the Strategic Goods Control List (“Control List") in January 2008,
increasing from the previous coverage of 600 items to 1,600 items.

The Asian export control regimes share several common characteristics:

i, Mandatory licenses are required but each regime has its own set of permits and licensing
conditions and exemptions.

i Both military and dual-use products and technology are covered.

jii.  “Catch-all" provisions ensure that controlled products and technology are not exported if
intended for prohibited end-use and/or end-users.

iv.  Heavy penalties for violations, including imprisonment and huge fines.

Although there are similarities between the Asian export control regimes, businesses should not
take a “one-size-fits-all” approach towards their operations in different Asian jurisdictions. While a
business can establish common internal platform for export control throughout all its operations,
the platform should be “localized” to take into account domestic export control requirements.
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BRYAN CAVE INTERNATIONAL TRADE

Bryan Cave International Trade (“BCIT") is a strategic operations consultancy that provides clients
with the strategic and operational advice they need to anticipate, react to and benefit from the
diverse and constantly evolving regulatory and competitive landscape of the global business
environment. Whether clients are planning their entry into a specific market or exploring options
for locating various business functions, whether they want to take a proactive approach towards
ensuring compliance with customs and regulatory requirements or seek to defend and resolve a
matter with the authorities, whether they want to capitalize on cost-savings opportunities under
trade agreements or design effective countermeasures against illicit trade, Bryan Cave
International Trade is dedicated to assisting clients achieve their goals.

BCIT operates in Bangkok, Beijing, Jakarta, Kuala Lumpur, Manila, Shanghai, Singapore and
Tokyo, and covers Australia, Cambodia, India, Korea, New Zealand, Taiwan, Vietnam, and other
markets in the region. Our consultants include former senior customs and trade officials, and
customs, tax and trade practitioners with years of experience and broad contacts in their
respective countries and in the region. These specialists have years of experience advising
clients on customs compliance audit, including classification, valuation, transfer pricing, duty
drawback, country of origin, free trade agreements and other preferential tariff schemes, as well
as other international trade subjects, such as export control and anti-illicit trade.

BCIT is a subsidiary of the law firm Bryan Cave LLP, an international law firm headquartered in
the United States. Benefiting from the Firm’s “one firm” philosophy which has eliminated internal
economic and geographic boundaries, Bryan Cave International Trade also brings to our clients
the extensive expertise and resources of Bryan Cave lawyers and professional staff worldwide.

If you have any comments or questions with regard to this Alert or any matters discussed herein,
or if you are interested in finding out more about BCIT’s services, please contact any of the
persons listed below:

Cecil Leong Wong Chian Voen
Managing Director Regional Manager, Customs & Trade
cecil.leong@bryancavetrade.com chianvoen.wong@bryancavetrade.com
+65 6403 6388 +66 2 625 6326
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