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US, Japan and Hong Kong Update Export Control Goods List

International regimes, such as the Wassenaar Arrangement, the Australia Group, the Missile
Technology Control Regime, the Nuclear Suppliers Group, maintain lists of controlled goods and
technologies and member states reflect such controlled items in their respective domestic
regulations. Countries with stringent export control regimes generally update their control list of
strategic commodities once a year to keep up with the changes in technology and to reflect any
developments in the basis for restrictions, including changes under international regimes.

The US, Japan and Hong Kong had incorporated the Wassenaar list of December 2007 into their
respective export control regimes. The three economies recently updated their controlled goods
lists to reflect the Wassenaar list as of December 2008.

e Hong Kong - The Import and Export (Strategic Commodities) Regulations
(Amendment of Schedule 1) Order 2009 was published on November 13, 2009. The
effective date of the regulations will be determined after completion of domestic legal
procedure.

e Japan - The draft updated list was published on December 9, 2009 for public
comments. As per normal practice, the updated list will likely be implemented a few
months later, in early 2010.

e United States — The Bureau of Industry and Security (“BIS”) has issued a final rule
revising the Export Administration Regulations (‘EAR”), effective from December 11,
2009. It should be noted that U.S. export control is extra-territorial; any foreign trader
handling U.S. origin items would be affected by this change.

Changes in the Wassenaar list cover a broad range of items from ECCN Categories 1 to 9.
Examples of changes in the list of IT/electronics commodities are as follows:

e  Electronics: 3A001.a.7 (Field Programmable Logic Devices) — Due to a change in
technical specifications, control over certain field programmable logic devices is
eliminated. The new control parameters are clearer and take into account advances in
technology.
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e Computer: 4D001.b.1/4E001.b.1 (Software and Technology for the development or
production of Digital computers) — In line with advancement of processor technology,
control is relaxed in relation to Adjusted Peak Performance (“APP”), repealing 0.04
Weighted TeraFLOPS (“WT”) and substituting with 0.1 WT.

o Information Security: 5A002 (Encryption) — Control is relaxed over certain wireless
personal area network equipment devices with published or commercial cryptographic
standard (including home entertainment systems, peripherals for PC, cell phone
headsets etc.), reflected through two additional exemption notes.

Other Asian countries, including Singapore, Korea and Taiwan, which have implemented export
controls at the level of the Wassenaar Arrangement, will likely adopt the revised list in the near
future.
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BRYAN CAVE INTERNATIONAL TRADE

Bryan Cave International Trade (“BCIT") is a strategic operations consultancy that provides clients
with the strategic and operational advice they need to anticipate, react to and benefit from the
diverse and constantly evolving regulatory and competitive landscape of the global business
environment. Whether clients are planning their entry into a specific market or exploring options
for locating various business functions, whether they want to take a proactive approach towards
ensuring compliance with customs and regulatory requirements or seek to defend and resolve a
matter with the authorities, whether they want to capitalize on cost-savings opportunities under
trade agreements or design effective countermeasures against illicit trade, Bryan Cave
International Trade is dedicated to assisting clients achieve their goals.

BCIT operates in Bangkok, Beijing, Jakarta, Kuala Lumpur, Manila, Shanghai, Singapore and
Tokyo, and covers Australia, Cambodia, India, Korea, New Zealand, Taiwan, Vietnam, and other
markets in the region. Our consultants include former senior customs and trade officials, and
customs, tax and trade practitioners with years of experience and broad contacts in their
respective countries and in the region. These specialists have years of experience advising
clients on customs compliance audit, including classification, valuation, transfer pricing, duty
drawback, country of origin, free trade agreements and other preferential tariff schemes, as well
as other international trade subjects, such as export control and anti-illicit trade.

BCIT is a subsidiary of the law firm Bryan Cave LLP, an international law firm headquartered in
the United States. Benefiting from the Firm’s “one firm” philosophy which has eliminated internal
economic and geographic boundaries, Bryan Cave International Trade also brings to our clients
the extensive expertise and resources of Bryan Cave lawyers and professional staff worldwide.

If you have any comments or questions with regard to this Bulletin or any matters discussed
herein, or if you are interested in finding out more about BCIT’s services, please contact any of
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